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February 24, 2025

Dr. Andrew E. Honeycutt

President and Chief Executive Officer
Anaheim University

1240 South State College Boulevard
Anaheim, CA 92806

Dear Dr. Honeycutt:

The Distance Education Accrediting Commission (the Commission) met on January 24, 2025 and
considered its June 21, 2024 decision to continue the show cause directive issued to Anaheim
University (Anaheim or AU) that originated at the June 2023 Commission meeting.

This is to inform you that, upon review of the record, which included the July 19, 2024 letter
and the institution’s December 1, 2024 response, the Commission voted to deny Anaheim
University’s application for reaccreditation and withdraw the institution’s accreditation. The
action was taken in accordance with the Commission’s established procedures and after careful
consideration of the record of Anaheim’s failure to demonstrate compliance with the
accreditation standards outlined in this letter.

Procedural History

At its June 2023 meeting the Commission reviewed Anaheim University’s application for
accreditation renewal. After reviewing all submitted documents from the April 6, 2023 on-site
evaluation, the Chair’s Report and AU's response, the Commission voted to direct the
institution to show cause why its accreditation should not be withdrawn. The Commission
expressed serious concerns regarding AU's lack of compliance with numerous DEAC
accreditation standards, outlining these issues in the show cause directive issued on

July 28, 2023.

In June 2024, the Commission reviewed the record of the show cause, which included: the July
28, 2023 show cause directive; the Commission’s November 6, 2023 letter emphasizing the
requirement that the institution provide audited financial statements; the institution’s
February 13, 2024 Financial Report; the May 8, 2024 Chair’s Report pertaining to another on-
site evaluation that took place April 2, 2024; and the institution’s June 11, 2024 response. The
Commission found that Anaheim University had made only minimal progress toward
compliance after being granted 12 months to implement corrective actions, undergo an on-site
verification visit by DEAC evaluators, and provide evidence of compliance with accreditation
standards. During this meeting, the Commission voted to continue to direct Anaheim University
to show cause as to why its accreditation should not be withdrawn, emphasizing that the
institution had only six additional months to demonstrate full compliance with DEAC standards.
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The Commission outlined its specific concerns in the continued show cause directive dated June
28, 2024 and put the institution on notice that, despite multiple warnings and opportunities to
address significant deficiencies, Anaheim had repeatedly failed to present concrete evidence of
its compliance with DEAC standards. The Commission underscored the urgent need for
immediate and effective action by the institution to document its compliance.

At its January 2025 meeting, the Commission reviewed its continuing show cause directive and
the most recent response and documentation provided by AU. The Commission concluded that
AU did not provide sufficient evidence of compliance with the standards to justify the
continuation of its accreditation. Accordingly, AU’s accreditation has been withdrawn. The
standards for which AU failed to demonstrate compliance and the reasons for the Commission's
determination are provided below.

1. Standard X IA. Financial Practices

The institution shows that it is financially responsible by providing complete, comparative
financial statements covering its two most recent fiscal years and by demonstrating that it has
sufficient resources to meet its financial obligations to provide quality instruction and service to
its students. Financial statements are audited or reviewed and prepared in conformity with
generally accepted accounting principles in the United States of America or International
Financial Reporting Standards. The institution’s budgeting processes demonstrate that current
and future budgeted operating results are sufficient to allow the institution to accomplish its
mission and goals.

and

Standard XI C. Financial Stability and Sustainability,

The institution maintains adequate administrative staff and other resources to operate
effectively as a going concern and is not exposed to undue or insurmountable risk. Any risk that
exists is adequately monitored, manageable, and insured. In the event the financial operations
of the institution are supported by a parent company or a third party, audited or reviewed
financial statements are provided by the supporting entity to demonstrate that the supporting
entity possesses sufficient financial resources to provide the institution continued financial
sustainability, as well as the commitment to do so. If the institution’s financial performance is
included within the parent corporation’s statements, a supplemental schedule for the individual
institution is appended to the parent statement.

1. Atthe June 2024 meeting, the Commission took note of the institution’s precarious
financial position presented in the audited financial statements for the fiscal years
ending December 31, 2022 and 2023.* The Commission directed AU to submit internally

1 The financial statements showed that the institution recorded a net income loss of $37,759 as of December 31,
2022 and that this loss increased to $138,000 as of December 31, 2023. Because of increases year over year in
retained earnings deficits, the institution had minimal available equity of just $281,433.
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3.

prepared financial statements for the ten months ending October 31, 2024,
accompanied by a detailed narrative explaining the sources of all revenue streams. AU
also needed to clearly present the status of its financial position and its path to financial
soundness.

AU submitted the requested financial information, but the submission did not alleviate
the concerns raised in the June 24, 2024 continued show cause directive, nor did it
demonstrate that AU had established a clear path to financial stability. The institution is
burdened with significant credit card debt in the amount of $101,789, its retained
earnings deficit stands at $4,566,475, and as of October 31, 2024, it had just $173,286
available in its bank accounts. Moreover, although the CPA offered valuable
recommendations for financial improvement, AU did not provide any evidence of
implementing the CPA’s suggestions.

The Commission directed AU to provide evidence that the three-year agreement with
Akademeia Vision USA is being implemented. The Commission required verifiable
evidence to confirm AU’s claim that its purported agreement with Akademeia Vision
would resolve its critical financial position.

AU did not submit any documentation from Akademeia that would show it has a written
agreement for the future as requested, nor did it provide any other evidence to
demonstrate that it is receiving financial contributions from Akademia that are
otherwise stabilizing the institution’s financial position.

The Commission directed AU to submit bank statements demonstrating the transfer of
funds from Akademeia Vision USA to Anaheim University and to verify the institution’s
claim that it has received upwards of $300,000 during fiscal year 2024.

AU submitted a screenshot that allegedly displayed wire transfers it received from
"Adachi International" (Exhibit 1.C); however, the screenshot did not indicate the
banking entity website from which these contributions originated. Furthermore, AU's
Bank of America statement dated November 30, 2024, did not reflect the receipt of any
payments listed in Exhibit C.1.

Overall, the Commission concluded that Anaheim University failed to provide adequate
evidence of its compliance with the DEAC's financial standards. The information submitted by
the institution did not demonstrate improvement in its financial position, nor could it be
verified. Additionally, the internally prepared financial statements, as previously mentioned, did
not alleviate concerns about the institution's financial stability; rather, they reinforced the
Commission's determination that AU does not meet the required standards for financial
stability.
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2. Standard X A. Institutional Governance.

The institution’s owners, governing board members, officials, and administrators possess
appropriate qualifications and experience for their positions and the ability to oversee
institutional operations. The owners, governing board members, officials, and administrators
are knowledgeable and experienced in one or more aspects of education administration,
finance, teaching/learning, and distance study. The institution’s policies clearly delineate the
duties and responsibilities of owners, governing board members, officials, and administrators.
Individuals in leadership and managerial positions are qualified by education and experience.

Within the June 2023 and July 2024 show cause directives, the Commission raised concerns
about the limited oversight of the institution by its leadership and governing board, as well as
their lack of engagement in addressing the institution’s precarious financial position. In
response to these concerns, Anaheim University repeatedly asserted that its leadership was
engaging with organizations that possess assets exceeding a billion dollars. The institution
claimed it would rectify its financial position through arrangements that would secure
payments from Akademeia Vision USA (AVUSA) and establish a strategic alliance with the
organization. In its July 19, 2024 letter, the Commission outlined the documentation it required
to verify the institution’s assertions. However, AU failed to provide credible evidence, such as
signed agreements documenting an ongoing alliance, to substantiate the existence of a formal
business relationship with Akademeia Vision. Anaheim did not provide verifiable
documentation confirming that it is receiving payments from Akademeia. Further, the
Commission observed that AU’s strategic plan does not reference its engagement with
Akademeia, despite AU's assertions that this relationship is a key initiative for strategically
positioning the institution for the future. Overall, the Commission concluded that Anaheim's
leadership has not effectively demonstrated its ability to implement strategies aimed at
improving the institution's financial position or properly oversee institutional operations.

3.Standard Il D. Comprehensive Curricula and Institutional Materials.

Curricula and instructional materials are sufficiently comprehensive for students to achieve the
stated program outcomes. Their organization and content are supported by reliable research
and practice. The organization and presentation of the curricula and instructional materials
reflect sound principles of learning and are grounded in distance education instructional design
principles. The curricula and instructional materials reflect current knowledge and practice.
Curricula and instructional materials are kept up-to-date, and reviews are conducted and
documented on a periodic basis. Instructions and suggestions on how to study and how to use
the instructional materials are made available to assist students to learn effectively and
efficiently.

1. The institution maintains an Advisory Council for each major group of programs or major
subject matter discipline it offers. The Advisory Council includes members not otherwise
employed or contracted at the institution, consisting of practitioners and employers in the field
for which the program prepares students. Advisory Councils: a. meet at least annually; b.
provide advice on the current level of skills, knowledge, and abilities individuals need for entry
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into the occupation; and c. provide the institution with recommendations on the adequacy of
educational program outcomes, curricula, and course materials

Within the July 19, 2024 show cause directive, the Commission required Anaheim University to
provide evidence of a curriculum review schedule that ensures that curricula are current,
reflect contemporary knowledge and practices, and are comprehensive enough for students to
achieve the stated program outcomes. Specifically, Anaheim needed to demonstrate that it is
implementing a thorough programmatic review involving a range of stakeholders, while
considering program learning outcomes, course learning outcomes, learning resources and
materials, capstone projects, and more. The Commission expressed concern that Anaheim had
not addressed this issue, despite it being raised in the July 28, 2023 show cause directive and
reiterated during the April 2024 on-site evaluation.

AU's narrative response indicated that curriculum is reviewed at the course level by faculty
each term and that programs undergo annual reviews involving a large group of stakeholders.
However, the institution did not provide any documentation, such as a curriculum review
schedule for these course-level reviews or any other documentation to show that regularly
scheduled curriculum review procedures are being implemented. The response also mentioned
that each course is evaluated by students; however, Anaheim submitted no evidence of
solicited student feedback or any implementation of institutional responses to such feedback.
Furthermore, there was no documentation indicating that any changes or updates to courses
had been made based on stakeholder input through the institution’s advisory councils.
Anaheim did submit meeting minutes to show that a single meeting occurred for each subject
field in the fall of 2024 (TESOL, business, and film). However, in some cases the meeting
minutes that Anaheim provided contradict the institution’s assertions in its narrative response,
suggesting that a comprehensive system of program review does not yet exist. For example, the
Business Curriculum Review Committee minutes noted the following: “Dr. Robertson suggested
a systematic review process where 20% of courses are reviewed each year, ensuring all courses
are reviewed within a five-year period.” (Exhibit 7.a Curriculum Meeting Minutes, Curriculum
Review Minutes — Business). Overall, the Commission found that Anaheim did not substantiate
that it implements a curriculum review schedule where meetings occur annually, regularly, or
systematically; that follow-up meetings are planned; or that any recommended changes from
faculty or advisory council members are considered or implemented as appropriate.

Consequences of DEAC Decision

The notice procedures governing the denial or withdrawal of accreditation by DEAC are set
forth in Section XV.C. of Part Two: Processes and Procedures, DEAC Accreditation Handbook. In
brief, they require that the Commission provide written notice to the U.S. Secretary of
Education, the appropriate state licensing or authorizing agencies, and the appropriate
accrediting organizations at the same time it notifies the institution of the decision, but no later
than 30 days after the Commission makes a final decision to deny or withdraw accreditation.
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In addition, Section XVI.A.3. Notice to Students of Adverse Actions, requires that an institution
notify its students and prospective students of the withdrawal of the institution’s accreditation
by publication on its website and by individual written notice to enrolled students, which notice
may be via email if the institution believes that its email address for the student is current or by
first class mail if the institution has no current email address for the student. This notification
must be done within seven business days of this notification to Anaheim. The institution may
also, in that notice, indicate whether the institution plans to appeal the Commission’s decision
or whether an appeal is pending, as applicable, and that the institution’s accreditation remains
in place during such appeals proceedings. The institution may update that notice as applicable.

If Anaheim University elects to appeal the Commission’s decision AU must file a request for an
appeal using the Application for Appeal of an Adverse Commission Action, which can be found
at https://www.deac.org/Seeking-ccreditation/Applications-and-Reports.aspx. In addition,
Anaheim University must submit an updated Teach-out Agreement for each program that
accounts for all currently enrolled students.

The Application for Appeal must be sent with the required fees to the executive director of the
Commission within 10 (ten) days of the receipt of this letter. Anaheim University’s failure to
submit the application and fees within the 10-day period will be deemed a waiver of its right to
appeal and cause the Commission’s action to become final.

If Anaheim University decides not to appeal this decision, it will be eligible to re-apply for
accreditation after a waiting period of one year from February 24, 2025.

Any questions pertaining to the Commission’s decision may be directed to my attention at
202.234.5100 extension 101 or via email to Leah.Matthews@deac.org.

Sincerely,

e -

Leah K. Matthews
Executive Director

cc: Dr. Marcia Ditmyer, Vice Chair of the Accrediting Commission
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